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Article 19 (Handling of Patent Rights Pertaining to Results, etc. of Research and
Development Entrusted by the National Government)

In order to vitalize technology-related research and development activities and
promote effective utilizations of the results thereof in business activities, if the patent
right or other right specified by Cabinet Order (hereinafter in this Article referred to as
“Patent Right, etc.”) pertaining to the result of technology-related research and
development entrusted by the national government or of software development that
the national government has contracted for work (hereinafter in this Article referred to
as “Result of Specified Research and Development, etc.”), falls under all of the
following items, the national government may decide not to accept those Patent
Rights, etc. from that entrusted party or contractor (hereinafter in this Article,
Trustee, etc.”).

(i) In the case that Result of Specified Research and Development, etc. is obtained,
the Trustee, etc. promise to report to that effect to the national government without
delay.

(i) In the case that the national government finds it particularly necessary for the
public interest and makes a request, making clear the reasons therefor, the Trustee,
etc. promise to grant to the national government the right to use said Patent Rights,
etc. without charge.

(iii) In the case that the national government recognizes that said Patent Right, etc.
have not been utilized within a reasonable time and does not find any justifiable
grounds as to why said Patent Rights, etc. have not been utilized within a reasonable
time, and in case the national government finds that utilization of said Patent Rights,
etc. is particularly necessary for promoting the use of said Patent Rights and makes a
request making clear the reasons therefor, the Trustee, etc. promise to grant to a third
the right to use said Patent Rishts etc

(2) The provisions of the preceding paragraph shall apply mutatis mutandis to the
relationship between another juridical person to whom the national government has
provided funds and has had technology-related research and development performed
thereby where that said juridical person entrusts all or a part of that research and
development and the party which has been entrusted to do said research and
development, and also to the relationship between another juridical person to whom
the national government has provided funds and has had software development
conducted thereby where that said juridical person contracts out for work all or a part
of that development to another party, and said contractor for the development.

(3) When the juridical person of the preceding paragraph, request the authorization set
forth in paragraph 1, item 2 or item 3 applied mutatis mutandis in the same preceding
paragraph, the juridical person shall do so in response to a request of the national
government.

(4) In the case that said Patent Right, etc. is transferred to a third party, or in the
case that the right to use said Patent Rights, etc. which is specified by Cabinet Order
is agreed to be set or be transferred to a third party, the Trustee, etc. promise to
obtain prior approval from the national government, excluding the case of transfer by
split or merger, or other cases which are specified by government ordinance as unlikely
to cause prejudice to utilization of said Patent Rights, etc.
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