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Welcome to the EF| website

Presentation of the Report 2016

On February 17, 2016, REPORT
the 2016 Report of the Commission of Experts for 2016
Research and Innovation has been handed over to
the German Chancellor Angela Merkel.

Business models of the digital economy

Digitisation and connectedness are creating new opportunities for action and are confronting businesses, policy-makers
and society with major challenges. The economic importance of data-driven services and business models for value
creation has increased considerably over the last years. New intermediaries are increasingly dominating the strategically
important access to end customers and threatening the positions of incumbent firms. Software and internet-base
technologies, such as cloud computing and big data, enable disruptive innovations that have far-reaching consequences.

Up to now, Germany has not been able to build up capabilities either in the classical ICT industry or in the new, internet-
based sectors of the digital economy. Policy-makers in Germany have failed to create sound framework conditions for new
business models; rather, they have tended to trust in incumbent structures and models.

Against this background, the Commission of Experts states the following:

The Federal Government’s strong focus on a relatively small area of digitisation is unlikely to yield the intended results.
For example, Industry 4.0 one-sidedly targets efficiency gains in the field of manufacturing technology. Similarly, other
industry- or application-specific initiatives such as Smart Service Welt or eHealth are limited in their ability to generate
positive funding effects across the broad range of digital applications.

There is an urFent need for a convincing overall strategy. The ,Digital Agenda‘ does not meet this requirement, despite the
fact that it delivers a helpful collection of analyses and necessary actions.
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